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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  September 5 - 16, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Late August to early September milk 
deliveries to dairy processors in Germany are reported to be a bit 
lower than expected. Hotter late summer weather is cited. In France, 
milk deliveries for the period are about where expected. Last week, 
final regulations were published in Europe specifying details for 
reducing the milk supply, extending skim milk powder intervention, 
and extending private storage aid. Total funds assigned to the milk 
production reduction program are 150 million Euros. Producers 
seeking funds for the three month period from October to December 
2016 must apply by noon Brussels time on September 21. The goal 
is reducing milk production by 1.1 million MT. Aid will be fixed at 
14 Euros per 100 kg of milk production which a producer does not 
produce, using a defined process comparing past production. The 
minimum volume of cow milk delivery reduction that can be 
covered by an aid application is 1500 kg. The maximum volume 
which can be covered is 50% of the reference volume for the chosen 
three month period (e.g. 50% of the milk produced by a farmer 
between October and December 2015). As for the 350 million Euro 
exceptional adjustment program targeting dairy and beef producers 
through programs designed by EU member states, each member 
state wishing to participate has until November 30 to submit to the 
European Commission, outline plans for using the funding. 
Successful member states may top up the funding received by up to 
100% from the finances of each state. The published regulation also 
extends SMP intervention from September 30 until December 31. In 
2017, intervention will run from January 1 through September 30. 
 
 
 
 
BUTTER/BUTTEROIL: Butter  pr ices in Western Europe 
firmed at each end of the price range. Butteroil slightly declined. 
Stocks of fresh butter are lower than desired levels and retail 
demand is increasing. With cream prices firming, upward pressure 
on packaged butter pricing is expected to continue. Some sales of 
older packaged butter at prices below fresh butter have filled a bit of 
current demand. Bulk butter interest has somewhat weakened. EU 
butter exports January-June 2016 increased 37.2% from the same 
period of 2015 according to Eucolait. The top three export 
destinations and percentage of total exports are: Saudi Arabia, 
12.4%; Egypt, 10.3%; and U.S.A., 8.9%. 
 
82% BUTTERFAT:              4,100 - 4,300                           
99% BUTTERFAT:              3,975 - 4,450  
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in 
Western Europe increased at each end of the price range. There is a 
declining supply available to buyers following shrinking milk 
supplies and SMP production. Manufacturers are increasingly 
cautious about sales terms due to uncertainty as to what production 
volumes will be possible moving forward. EU SMP exports January
-June 2016 decreased 13.7% from the same period of 2015 
according to Eucolait. The top three export destinations and 
percentage of total exports are: Algeria, 14.6%; China, 8.4%; and 
Egypt, 8.3%. 
 
1.25% BUTTERFAT:                          2,150 - 2,250            
 
 

SWEET WHEY POWDER: Whey pr ices in Europe slightly 
firmed at each end of the price range, continuing recent price 
strength. There is buying interest for feed as well as for food grade 
whey. Feed grade interest is primarily within the EU while food 
grade also has some export market activity. EU whey exports 
January-June 2016 increased 2.3% from the same period of 2015 
according to Eucolait. The top three export destinations and 
percentage of total exports are: China, 29.1%; Indonesia, 15.1%; 
and Malaysia, 9.7%. 
 
NONHYGROSCOPIC:                             850 - 925              
 
 
 
 
WHOLE MILK POWDER (WMP): Pr ices for  whole milk 
powder in Western Europe firmed at each end of the price range. 
There is good buying from the European food industry, which is 
supporting price strength. Contracts for first quarter 2017 are being 
developed. Export interest is also helping to support prices. Some 
buyers are shopping around in hopes of finding slightly better price 
offers than initial quotes from some manufacturers. EU WMP 
exports January-June 2016 increased 2.7% from the same period of 
2015 according to Eucolait. The top three export destinations and 
percentage of total exports are: Oman, 16.0%; Algeria, 6.5%; and 
Cuba, 4.7%. 
 
26% BUTTERFAT:                            2,750 - 2,900            
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